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SOUTHERN BANKERS

HEAR M'ADOO PLANS

lie Explains llotironiciil of 2s

ami Deposits of 850,000,000
(ioveniiiiHit Cash.

31 rST IIKI.P SMALL HANKS

Commit tot to Pass On Commer-

cial Taper for Kach

Crop City.

Washington, Aug. 7. Secretary of the
Treasury .McAdoo had u conference to-l- n

with 1 on bankers representing the
clearing house nxxnclutloiiM of the prill'
clpal cities of the South. Ostensibly tills
cniifetencc was for the purpose of dc
trrmlnliiK the portion of the SO,wio,iOO

of Oovernnicnt deposit to he made this
fHll. which the Southern States will need
In order to facilitate crop movements and
for pern rim: suggestions a" to the method
the Treasury I 'rp.irtiuctit Is to adopt In
depositing this money.

It was evident however, that
tin- - occasion had been seized upon as an
opportunity for bringing the Administra-
tion cuircncv hill Into better favor with
the bankets, who It Is known had regarded
it with suspicion because of the provisions
for the refunding of the - per cent,

bonds which now secure the na-
tional bank circulation.

At Ihe afternoon session Secretary
McAdoo addressed the confeience for the
put pose of explaining the provisions of
the Administration bill with regard to
the 2 per rents. The Secretary repeated
the argument which he made two weeks

5o against the contention that the enact-
ment of the currency bill will In reality
Impair the value of the 2 per cents. It
was Mr. .McAdoo's contention that the
value of the bonds will In reality be

by the Class-Owe- n bill. He pointed
out that the circulation prlvllego was still
to remain with the 2 per rents., whereas
on the other hand additional privileges
were to he conferred on the bonds by the
Administration bill

Oimi anil filnna Talk.
Senator Owen and Representative Glass,

chairmen of the .Senate and House Com-
mittees on Banking and Currency, also
nddressed the conference on the advan-
tages which they believe would accrue
to the hankers of the country from the
enactment of the measure which bears
their names. These Congressional lead-
ers declared that the measure would work
banking reforms very desirable In them-
selves aside from the establishment of a
hound and clastic currency sstcm se-

cured by commercial paper.
There was another political aspect of
's event, from the attempt

to secure support for the currency bill.
This hud to do with the efforts of the
Treasury officials and of the President
lilmself to bring the Democratic Adminis-
tration into favor with the small country
banks.

The President when he received tho
representatives of the conference at the
White House this afternoon spoke felici-
tously of his gratlricafloti that the rural
banks are to profit from the tendency
now becoming apparent for the diffusion
of credit control. Tin? Inference from
the President's remarks was that he. be-
lieved the domination of the country'
credits was passing in some degree from
the hands of the big financial centres Into
the places wheru there Is let concentra-
tion of financial influence.

To Itrneh Ihe Farmers.
The Secretary of the Treasury and

Assistant Secietary Williams in similar
vein later In the day emphatically In-

formed the representatives of the banks
which were to be the Immediate receivers
of the Government deposits that they
would he expected by the Treasury De-
partment willingly to redeposlt, or rather
make loans of these Government de-
posits to the smaller banks at nominal
interest rates.

It was empnasized mat tne Treasury
Department is depositing this sum of tDo,.
1100,000 in the principal cities of the South
only as the means of passing time funds
on to the banks which actually leach the
farmers.

A somewhat radical suggestion for
leci easing the proportion of the Go em
inent bonds In the security to he ac-
cepted for these deposits was taken under
advisement by the Tieasury officials.
This wai that Government bonds lie re-

quired for only 10 per cent, of the security
and that the remaining tn) per cent, of
necurlty he distributed among State and
municipal bonds and commercial paper.
The requirement for all previous Govern-
ment deposits has been that "0 per cent,
of the securities should be Government
bonds. This was before tho Secretary
Interpreted the law as allowing him to
accept commercial paper as security.

Secretary McAdoo will confer with the
bankers from the West a'nd
with those from the Pacific coast next
Thursday,

McAdoo Announces DetnlU,
A statement was issued at the Treas-

ury Department regarding the
SSO,nO0,)0O ! be m.id.j by Ihe
Government t i help in the movement of
rrops.

The Reeretni-- proposes to accept as
security for deposits Government bonds
and high class State, municipal and other
bonds of unquestioned standing and also
prime commercial paper. All Government
bonds will be accepted at par; all other
bonds must be passed upon by the Sec-
retary and when approved will be ac-
re trd at 75 per rent, of their market
value.

All commercial paper offered must be
passed upon by a clearing house commit-
tee of six composed of five members of
the Clearing House Association and one
additional member not a member of theclearing house, who shall be the special
representative of the Department. In

y cities the sixth member of
the committee will be the Assistant Tieas-Ure- r

of tho United States resident in such
cities. In cities other than

cities the representative will be some
business man of high character familiar
with the local banks and conditions, Who
shall be designated by the Secretary ofthe Treasury.

"It Is proposed that the commercialpaper offered as security shall he depos-
ited with onn of the leading banks In theclearing house rltles to be selected by theSecretary. The bank thus designated as
custodian of the commercial paper will be
required to give bond fur Its safe keeping
in some surety company satisfactory to
the Department.

It Is proposed that one-ha- lf the amount
allotted to each hank will b deposited
with that hank In tho month of August;
tho other 50 per cent. In SoptcmlM-r- . Of
the funds deposited 25 per cent, shall be
teturned by December 15, 25 per cent, by
January 15, 25 per cent, by February
15 and the remaining 25 per cent, by
March 1,

Snmo of the bankers this afternoonexpressed a desire to return tho entiredejioslt em or January 1. and allagreed that tlm whole amount should be
fcturned not later than .Match I.

GREATEST RESERVE FOR V. S.

Bennfor Orten llsa mil , 'f, the
Currency Isaacs.

Washing ios, Aug, 7. A bill to increase
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bonds and unify the currency Issues of the
country was introduced y by Chair-
man Onen of the Senate Hanking ami
Currency Committee.

The bill directs the Secretary of the
Treasury as gold certificates are received
at the Treasury to cancel them and transfer
the gold held for their redemption to the
redemption division and to issue In lieu of
t he gold certificates Treasury notes re-
deemable In gold.

The bill also authorizes the Secretary to
retire 2 per cent, bonds now held to secure
national bank notes when asked by na-
tional hanks to do so, at par and accrues!
Interest, and to assume the redemption at
par of the national bank notes thus se-

cured, charging the amount for the re-
demption of such notes against the proceeds
of the 2 per cent, bonds and paying the
balance in cash to the bank thus surren-
dering the bonds.

In lieu of Ihe 2 per cent, bonds thus
cancelled Ihe Secretary Is authorised to
Issue 3 per cent, twenty year bonds and
place them In the redemption division of
the Treasury, tho annual Interest thereon
to be credited lo the redemption division.
Treasury notes are to be Issued In place
of the bank notes ns I hey come in and are
to be retired under the provisions of the
hill.

Owen Ksplnlns BUI.
Senator Owen in a statement explaining

his hill said that its object is to strengthen
the gold reserve and to unify the currency
and simplify Its forms. The Senator
pointed out that the flank of France main-
tains a gold reserve of 80 per cent, against
Its outstanding Issues; that the Bank of
Kngland has 2 per cent, of coin and .is per
cent, of securities to protect Its Issues,
while the Hank of Germany has Jo per
cent, of coin and .10 per cent, of Govern-
ment and other securities against its notes.

Explaining his policy for the retirement
on request by the national banks of bank
notes, now secured by 2 per cent bonds,
the Senator Bald:

This follows the principle pursued by
the great reserve banks of F.urope, which
keep on hand Government securities with
which they could If necessary obtain gold
for thn redemption In gold of any notes
onered ror redemption by the public.

Most Gigantic Reserve.
ii an tne gold were thus

transferred and all the 2 per cent, bonds
were thus taken over, the redemption
division of the Treasury would have In gold

l,(X0.ouo.oou of present warehouse gold
and Itio.ooo.ooo of reserve fund cold now
in tho redemption division, a total of 11,236,-ono.noo-

gold, and S7.'0.000.000 of 3 per cent,
bonds, against which would be out-
standing $1,088,000,(1(10 of new Treasury
notes puis i.ub.ooo.ww greenbacks, n in

of Treasury notes issued In
lieu of the national bank notes, making
a total of $:', 162,000,000 of notes against

i,siou.ooo,oon amount of gold and bonds
which would give the I'nlted States th
most gigantic reserve in the world and
would exercise a powerful psychological In
tiuence over the t'nlted States and over
the world as the most gigantic expression
of financial stability tho world bus ever
Known. It would establish confidence and
play an important part in stabilizing the
commerce and industry of the United
states.

CHICAGO BANKERS SURE

THERE CAN BE NO PANIC

Presidents Hoynolds anil For-sra- n

Tell of Better Finan-

cial Tendency.

( HiCAdi--
, Aug. 7 The financial situa-

tion has been eaalng steadily In the last
two weeks and bankers and business In-
terests am taking a much more hopeful
view.

Hefore leaving the city for Washlnstnn
y to confer with Secretary McAHnn

of the Treasury ns to the manner and
means of distributing $50,000,000 of Gov-
ernment funds among different banks of
tne country so as to make the funds
available for the moving of crops George
M. Reynolds, president of the Continental
and Commercial National Bank, said :

"Bankers now feel assured that there
will be no panic. A large demand formoney Is expected during the autumn and
rates may be expected to be stiff, but that
is not an unusual condition for the sea-
son."

James n. Forgan. president of the First
National Hank and chairman of the Chi
cago Clearing House Association, says he
has observed the better tendency ln con-
ditions.

"That the nervous feeling of several
weeks ago has passed off entirely Is now
apparent," said Mr. Forgan. "We note
this condition In most convincing form
that of borrowers paying off their loans.
Our bank has had several millions of
dollars In loans paid up recently. More
over, we are receiving rewer applications
for loans from country hanks, which also
Is an Indication of relief from monetary
tension."

BANKS TO VOICE PROTEST.

.Xatlonwlde Conference at Chicago
Will He Most Important.

The conference of hankers of the coun
try to b held In Chicago, providing the
currency bill Is adopted by thn Demo-
cratic House caucus on next Monday, will
draw a large delegation from New York.
Hank officers were working yesterday on
plans for the conference, the date for
which depends on the time of definite ac-
tion by the caucus. It Is expected here by
many of the lending men In the banking
community to be probably thn most Im-
portant banking conference since the re-

sumption of specie payments over thirty
yeais ugo, In thn ngltatlon for which
the American Hankers Association took
a leading part.

Though called by tne American Bank-
ers Association, thn conference Is to be
much more widely representative of the
entire banking community of the coun-
try than the membership of the associa-
tion, Invitations to clearing houses, State
banking associations and other bodies
have been so distributed that practically
every banking community in the country
will bo represented. It Is expectsd that
from 20) to 800 representatives will be
piesent.

Thet programme of the conference Is
briefly to get on record thn composite
opinion of bankers on the currency bill.
In the broad opposition of banks, both
city and country, to fundamental features
of the bin there has been extended from
Washington no adequate opportunity to
tho banking Interests of the country to
get Its opinion before the legislators In
such shape as to carry weight. Banks of
large importance here and throughout the
country consider the bill so dangerous In
Its present shape that Its passage could
only result In u heavy exodus of Insti-
tutions from thn national banking sys-
tem. Bankers have uttered this possi-blilt- y

not aa a threat but aa a fact.

TELLS OF MULH ALL'S

THE SUN, FRIDAY, AUGUST

CAMPAIGN IN JERSEY

James Kwell Says Colonel Put
Blame for Defeat on

Lack of Funds.

WHY HE LEFT THE N. A. M.

Manager of "Journal'' Declares
Ho Quit After Quarrel Over

Share of Receipts.

Waniuniiton, Aug. Kwell,
formerly manager of Export American
Ind usiriti, a trade Journal published by
the N. A. M was the only witness before
the House Lobby Committee lie
repeated to the committee much of the
general statement as to the workings of the
N. A. M. related by its counsel, lames A.

Kmery, yesterday. He admitted he knew
little or nothing of Its political activities
and had met Col. Mulhall only a few times.

"Only once did I hear anything from Col.
Mulhall as to his real activities In the field,"
said Mr, Kwell. "Once In the office of the
X. A. M., In New York, I met Ceil. Mulhall.
He was talking politics with Mr bird, the
general manager. He had Just returned
from the campaign In the Sixth New Jersey
district and I heard him say

"'Well, il wasu hot campaign and we got
licked, We ought to have had more money
There was too many Democrats there for
us, Mr. Bird. We bought all we could, but
there was too many We'd ought (o have
had more money. I think under the cir-

cumstances, though, we did damned well.'"
Kwell said Mr. Bird replied:
"Better luck next time, Colonel
The greater part of Kwell's testimony

dealt with his contract with the N. A. M.
He was to receive, he said, 30 per cent, of
the gross advertising receipts of his publi-
cation. He had uuarrelled with the general
manager over the amount of the settlement
which the N. A. M., would make, and had
resigned.

Counsellor McCarter for the N. A. M.,
asked permission of the committee to cross-exami-

the witness. It was granted, with
the reservation that It was not to be con-

sidered a precedent
"I only want to show the animus of the

witness," said Mr. McCarter, who
to ask the witness whether or not

be came here under a subprena.
No," said Knell, "I was subpernaed

after 1 got here."
"Well, did you come here at the sugges-

tion and on behalf of the New York World'!"
"I decline to answer that question,"

roared the witness. l appeal to tho com-

mittee. That question i unfair It Is

not right to ask me a question of that kind.
It is none of your business. "

Kwell In great stress of mind looked
from member to member of the committee,
but be found neither approval nor dis-
approval of his course, A nonpartisan
laugh had selred the committeemen.

"Well, " said Judge McCarter, bowing to
the witness. "I shall rot press the point. I

thank you."
At this anti-clima- Chairman Garrett

declared the lommittec In reiess subject
to the call of the chair. It Is not believed
that the House committee will meet again
until It has Col. Mulhall. rested and re-

freshed by his four days or vacation, bask
In Washington.

TARIFF BILL HITS SUGAR CO.

Probable Daly tllven as Reason for
lleeelvershlp.

Judge Mayer of the Federal court yes-

terday appointed Abram J. Rose and
Alexander R. O'Neill ancillary receivers
for the property In this State of the Cen-

tral Han Crlhtobal, Inc., sugar growers in
Porto Rico with offlces In this city at
27 Cedar street. In nn equity suit brought
by Welch & Co. of San Francisco, cred-

itors for 1974,'jOO. "ho tamo mc,v v.oe
appointed receivers at Hartford on

dneHday. as it is a Connecticut cor-
poration. Philip J. McCook wus also ap-
pointed special master by Judge Mnyer
to taku proof of claims of the creditors
residing- - In this State. The bond of the
receivers was fixed at $1,000.

It was said that the liabilities were
more than $1,000,000. The properties and
assets at a fair valuation am more than
sufficient to pay Its debts, It Is said, hut
art Insufficient at this time to enable the
company under prevailing financial and
political conditions to realize enough
money to pay the bonded Indebtedness of i

lino. 000.
The troubles of the company are at-

tributed to the proposed reduction or re-

newal of the duty on sugar by Congress
and the tlitht money markets of the world.
At prsscnt Porto Rico sugar is protected
by duty levied on foreign sugar.

The company was incorporated on July
1. 110. with capital stock $1,000,000.

GOMEZ SOUGHT HERE IN VAIN.

Cabana Get Report That Their Ki- -
President le at the Gotham.

There was much searching for
Jose Miguel Gomes of Cuba by

Cubans and others Interested in the isl-
and's affairs yesterday, but some of the
searchers at least were disappointed.

Homes was reported to
have arrived from Europe on the

on Wednesday. His name was
not on the passenger list.

It was said that he went from the pier
to the Hotel Gotham, but at the hotel
yesterday It was said positively that he
was not there and had not been thern
Tho hotel's guests Include n party of
Peruvians, who also came nn the Imper.i-to- r.

a fact which may explain the report
about the Cuban

Among those who called to Inquire for
him was an agent of the Cuban secret
service, whoso duties Include keeping his
uoveriiment iniormea or wnat prominent
Cubans like the are up to.

Keporta that lie was booked for the
Ward liner Monterey, which sailed for
Havana yesterday afternoon, were denied
by officers of the line, who said that he
was not booked and did not sail.

Cablegrams and letters addressed to the
ami members of his suite

have come to the Cuban Cnnsulate-Gen- -
.(.,.!, Vvl.nil. rt, UdnM ' 1. .1m,, w .ivitui uuuir,. lulu ex-
pected him on the Olympic on Wednes-
day of last week, and some of them were
at the pier to meet him. but he wns not
aboard.

FOR OPEN HONEY BILL CAUCUS.

Radical Democrats Waal a Iabllo
Currency ltlsensslon.

Washington, Aug, 7. A movement has
been stnrted by radical Democrats to In-
duce the leaders to consent to open to the
public and press the caucus that will be-
gin on Monday to consider tho Admlnls-tratlo- n

banking and currency hill.
Chairman Henry of the Rules Commit-

tee and Representative Neeley nf Kan-
sas, who Introduced the resolution g

for an Inquiry Into the McAdoo
charge that bankers conspired to defeat
the Administration bill, believe the meas-
ure should be discussed In the open. They
probably will present a resolution to this
effect when the caucus Is called to ordor
on Monday.

Tho leaders have not Indicated what
their attitude will be toward the opca
caucus. Heretofore they have Insisted
upon secret caucuses. Home of the mlno.-leader- s

believe It would he well to make
the caucus an open one or to pass a
resolution that It shall tut be binding
on members.

ft:

SMITH ANSWERS CONNOLLY.

f wiser imt lls District Attorney's
Version of Querns Onroimli llotr.
For the second time within n year Dis-

trict Attorney Matthew J. Smith of
Queens county yesterday filed with the
Governor nt Albany his answer to charges
asking his removal from office. Gov. Dlx
dismissed the charges riled last December,

The present charges, sworn to by Pres-
ident Maurice E. Connolly of Queens, al-

leges that ever since ho took office he has
been barrnssed by District Attorney Smith
in the Interests of Joe Cnssldy. Mr. Con
nolly Is supported by Kdgar C. Molhy of
iamaica"'1 "'" """ Iu" nir"8a" ot

In his answer Mr. Smith says lie had I

no bargain of nny kind with Joseph Cas-sid- y

aa to the conduct of his office anil
that he never undertook to prosecute
President Connolly Individually or as
Borough President In order to make po-

litical capital.
As to the recent John Don proceedings,

when It Is alleged he mado use of Grand
Jury subpeenas to examine witness In a
rl...t t,t.. .....In.. ... tJ.M..l.l...
Connolly and In the presence of Robert'
Price Hell, nttorney for Aloyslus O. Ilal -
lcran. who Is suing Connolly for the I

alleged alienation of the affections of his
ue, air. amiin says .Mr. lieu torn mm ,

that some of his witnesses were 'being
Intimidated by people In the employ of
President Connolly. Acordlngly he sub-
poenaed witnesses In a John Doe proceed-
ing before the Grand Jury. The witnesses
arrived when the Urand Jury was not In
session and he requested them to tell him
what they knew of the alleged suborna-
tion of perjury and Intimidation of wit-
nesses.

He also recites the story told by Mr.
Haltei-a- that he received $150 for the re-
moval of certain building restrictions and
that tho money was for President Con-
nolly, but that when ho wanted to have
Halleran testify to this the Grand Jury
refused to hear him. Connolly had
charged that the District Attorney adopted
this method of bringing Halleran before
the Grand Jury In order to give him Im-
munity on a charge of extortion.

Smith also declates that he did present
charges against Joe Cnssldv, William
Wlllett, Jr., and Louis T. Walter. Jr.. of
making use of money In giving Wlllett
the nomination for Supreme Court Justice
to the Grand Jury which, however, failed
to Indict

GIRLS' RECORDS WON'T

COUNT IN DIGGS CASE

.Tuclffe's Important Warning to
Jurors, of Whom Ten Are

Married Men.

SN KlUSCIsro, s.ug 7 It was expected
this evening after a jury had been selected
in the Diggs rase that Marcla Warrington,
the girl with whom be eloped, would tes-
tify, but the ofternoon was con-
sumed by minor witnesses, who related the
Incidents of the elopement from Sacra-
mento to Iteno and subeiuent doings In
Nevada.

The court room was crowded and the
bailiff outside had trouble in keeping order
among the several hundred men and women
who were clamoring for admission Diggs
was accompanied by his father ami both
showed the keenest lnteret in the pro-
ceedings Drew Camlnetti's wife was
present for a short time, but she soon left
the court room score of women were
present, among them two women who
were prominent In briucing about the ll

of Polite Judge W ellcr
.lust before adjournment Judge Van .Fleet

warned the Jurors that they must not take
into consideration testimony tending to
show the bad reputation of either of thn
young women who eloped with Diggs and
Camlnettl. The law, he said, was speclfio
that the moral character of a woman In such
circumstances had nothing to do with the
offence of the accused,

The Jury consists of ten married men and
two bachelors. The judge announced
that he woudl not order the jury locked
up. but he admonished them agaltit discu-

s-ting the cv--c and dwelt on the fictitious
Importance given to the trial hv the national
scandal which has been caused.

The only witness's y were a Southern
Pacific conductor and the real estate agent
nt Iteno who rented the bungalow to Diggs.

In the opinion of Assistant Attorney-Gener- al

Matt I. Sullivan, the contention
of the defence that the two young women
In the Marcla Warrington and IOla
Norri-t- , went willingly and of their own
accord with Maury I. Diggs and Drew
Camlnettl, to Iteno, Is made of no effect,
and that by the judge's statement at the
close of Ihe session the character
witnesses by the aid of whom It was pre-

sumed that the attorneys for Diggs and
Caminetti would endeavor to break down
the previous reputations of tho girls, arc
now useless to the defence.

Judge Van Kleet said- -

"It Is absolutely Immaterial whether
these women went to lieno openly and
publicly, or secretly and clandestinely.
If it is shown that they went there for the
purpose charged In this Indictment."

ALLEGED COUNTERFEITER HELD.

Phillip rirrenbersc Turned (Iter in
Federal Anlhorltles.

Phillip Greenberg. !! years old, of 195
Madison street, whom the police Wellevo
lo be the man who recently put out many
bad half dollars In Palisade Paik.
held by Magistrate Harlow in thn Tombs
police court yesterday on a charge of
counterfeiting. He was turned over to
the authorities and will be ar-
raigned In a court.

Detective Michat lindrlgan noticed
that Greenberg was getting change for
new 50 cent pieces In stores and arrested
him.

Five hundred shining half dollars were
found concealed on him In small pack-
ages.

Greenberg refused to talk.

CLARENCE D. SIRE BANKRUPT.

Nun nf the Late Benjamin Mire Ones
SI I I III), With No Assets.

Clarence D. Hire, a broker, of IfiO West
Twenty-eight- h street, a brother of Albert
I, Sire, yesterday tiled a petition In bank-
ruptcy. He put his liabilities at JU'.tOO
and a.tld he lias no available assets.
There are twenty-tw- o creditors. Including
Hugh Gordon Miller, to whom he owes
$2,roo; Georgo 11, Furman of Newurk,
$:',750; Alphonso Fox of Newurk, $t,2O0,
and Stephen C. Ilaldwln of Brooklyn,
$1,250.

Hire In a son of Henjamln Sire, who
died In 1007, leaving about $1,000,000, In
his will he bequeathed the greater part
of his property to Albert I, Sire. Clar-
ence sought to break the will,

RENT REDUCERS ARRESTED.

Alleged That Nprakers Had Too
l.ariir an Audience In nth Ave.

A meeting of the Society to Iower
Rents and Reducu Taxes on Homes, held
during the noon hour yesterday at Fifth
avenue and Twenty-thir- d Mrc-et- sud-
denly cume to un end when Ucnjiimln C.
Marsh, who was distributing circulars,
and Charles James, the speaker, were
nrrested charged with disorderly conduct.
Magistrate Corrlgnn In tho Jefferson
Vnrkrt Court will bear tho complaint
itgiilnst them this morning,

( hnrles Mroderlck, an employee cf I.e.
bolt & Co., Jewellers, cnmplalucj thnt thn
trwd was blocking the entrance to the

8, 1918.
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OF PEACE TREATIES

Salvador Agrees With United

States to Submit to

Arbitration.

SIGNIFICANT AS BEGINNING

Terms Those Offered to Other
Countries, With Which Wo

Have Relations.

N'ashinotoN, Aug. 7. Secretary of
HI"1" Bryan this nfternoon signed with
Minister MeJIa of Salvador the first of
what the Secretaiy hopes will be a long
series of pence treaties.

While a pence treaty with Salvador la
tcgarded ns rather superfluous tho sign-
ing Is Important because of the fact that
the document Is Identical with the agree,
ment which Mr. Bryan hopes to make
with the great nations with whom the
I'nlted States has relations.

As already announced the treaty pro
vldcs for the Investigation of all matters
of dispute between the United States and
Salvador by an Impartial commission.
Until parties pledge themselves to engage
In no net of hostilities while Investigation
Is In progress. Uoth parties reserve the
right, however, to act wholly Independ-
ently of the report of the commission.

The new peace treaty Is based on the
belief that wars never will come If time
Is allowed for hot heads to cool and If
the facts are made public to all the world.

All .Nations Invited.
Invitations to Join the Cnlteil States

In such treaties have been sent to all the
Got eminent with which the United States
has diplomatic relations. Twenty-si- x nf
these Governments have expressed an' In.
terest In the Invitations, though no other
Governments except Salvador and Costa
Rica have consented actually to negotiate
such a treaty. The text of the new-- treaty
follows :

"Article I The high contracting par-
ties agte-- that all disputes between them
of every natuie whatsoever which diplo-
macy shall fall to adjust shall be sub-
mitted for Investigation and report to an
International cnmmlslon lo be consisted
In the manner prescribed In the next suc-
ceeding article, and they agree not to
declare war or begin hostilities during
such investigation and report.

"Article 11. The International commis-
sion shall be composed of five members
to be appointed as follows: One member
shall be chosen from each country by the
Government thereof, one member shall be
chosen by each Government from ome
third country, the fifth member shall b- -

chosen by common agreement be'vvtt-- the
two Government-'- . The expenses of the
commission shall le paid by the two Gov-
ernments In equal proportion.

llotr Board Is Chosen.
"The International commission shall be

appointed within four months after the
exchange of the ratifications of this treaty
and vacancies shall be filled according to
the manner of the original appointment.

"Article III. In case the high contract-
ing parties shall have failed to adjust it
dispute by diplomatic methods, they shall
at once refer it to the International com-

mission for Investigation and report. The
International commission may, however,
act upon its own Initiative, anil In such
cae It shall notify both Governments
and require their cooperation In the In-

vestigation.
"The report of the International com-

mission khall be completed within one
year after the date on which it shall de-
clare Its Investigation to have begun,
unless the high contracting parties shall
extend the time by mutual agreement
The rcort shall be prepared In triplicate ;

one copy shall be presented to each
Government and the third retained by the
commission for Its files.

"The high contracting parties reserve
the right to act Independently on the sub
Ject matter of the dispute after the report
of the commission shall have been sub-
mitted.

.nt to Increase Armamemt.
"Article IV. Pending the Investigation

and reort of the International commis-
sion the high contracting parties agree
not to increase their military or naval
programme unless danger fiom a third
Power should compel such Increase, In
which case Ihe party feeling Itself men-
aced shall confidentially communicate the
fact In writing to the other contracting
patty, whereupon the latter shall nWo be
released from Its obligation to maintain
Its military and naval status quo

"Article V. The presftnt treaty shall be
ratified hy the President of the Republic
of Salvador with the approval of the
Congress thereof and by the President of
the United States of America, hy and with
the advice and consent of the Senate
thereof and the ratification shall be ex-

changed as soon as possible. It shall
take effect Immediately after the ex-

change of ratifications and shall continue
In force for a period of Ave years; and
It shall thereafter remain In force until
twelve months after one of the high con-
tracting parties has given notice to the
other of any Intention to terminate It."

F0SS STRIKERS MAY GIVE UP.

Ask the Gorvrnor In Take Them
Hack iVIth a Condition.

ItOBTON, Aug, 7, It Is believed that the
strikers at the Foss plants III Hyde Park,
the Sturtevnnt Ulower Works anil Ileckek-Mil- l

Machine Company are willing to sur-
render and go back to work. Their lead
ers say they will go back at the old wages
If Gov. Foss will agree to take up tht-l- r

grievances with them individually or wit'i
shop committees within sixty days.

Letters to that effect were sent y

bedh to the Governor nnd to the State
Hoard of Arbltintion with a request to the
State board that It help them to Induce
the Governor to accept that proposi-
tion. Kven this condition Is regarded
as objectionable to Ihe Governor. If that
Is struck out and they return it will be
on the conditions under which the (1

has told them all along that they
rould return.

Meld as Confldent-- e Man.
Samuel I amen, aged 25, a travelling

salesman of SSI Rushwick avenue, Will
lamshurg, was held yesterday In the
Manhattan avenue police court In $6,000
ball for a hearing on a charge of grand
larceny. Ho wns accused by Max Stiti.
nofsky, a tailor nt 115 Graham avenue,
who said ho was In front of his store
when lames greeted him as an old friend
nnd said hn had Just received $3,000 In
Ruffalo, which he was afraid to deposit
In it bank. He persuaded the tailor to
guard a package supposed to contain the
money and then demanded security.
Strnnofsky said he gave him $150 and
a gold watch. Then, ho said, Iapeg
bolted, The package contained waste
paper. Lopes had nothing to say In court.

.Mas- - Mailt senators' Telegrams.
Washington, Aug. 7. United States

Senators will henceforth be limited to $(0
worth of Government paid telegrams a
year If a resolution offered y by
Senator Shsfroth Is adopted. Recently
Senator Ashurst of Arlmna was charged
by Senator Rrlstow with having spent
$100 or Government money In one day In
messages. k

L. I. CAR HITS ROAD'S LAWYER.

.lodge firaham's Anto Wrecked Mke
Pell's at Crossing.

Judge John J. Orahnm, Surrogate of
Nassau county and one of the Iong Island
Railroad's principal trial lawyers, who
has defended hundreds of damage cases
for the railroad, many of them in con-

nection with collisions between trains and
automobiles, narrowly escaped death at
noon yesterday when his own automobile
was struck by a single car of the railroad
and badly smashed.

The Judge and his chauffeur, Stephen
Palmer, were thrown out. but Insisted
that they had not been Injured and re-

fused medical aid, though the Nassau
Hospital was close by. The wreck re-

sembled that at Long Beach Sunday
night.

Surrogate Graham had left tho Nassau
county court house to go home to
luncheon. He was driving. At the cross-
ing on the Old Country road he tried to
get over ahead of a storage battery car
used hy the railroad on its line from
Mlneola to Valley Stream. He made the
same miscalculation which has cost so
many lives and his escape and that of his
companion was extremely remarkable.

MAYOR HEARS SUBWAY BAND.

Attends Concert In natters- Park and
Finds the Mnslc Good.

At the request of District Leader Finn
Mayor Gaynor attended a concert by the
Subway Hand nt Battery Park last eve-

ning. The Mayor arrived about 8 o'clock
He was recejved by Father M. J. Henry,
who Is ln charge of St. Rose's Home In
State street : Alderman Bernard E. Don-

nelly nnd Father Curran, pastor of the
Barclay street mission

Leader Finn wanted the Mayor to near
the music because he would like official
consent to have the Subway Band play In
Battery Park every night for the rest or
the summer. The Mayor expressed him-

self ns pleased with the performance of
the subway employees.

During the selection entitled "As Long
as the snamrocK (.rows tireeir me
Mayor noticed a shaver of 6 beating time
with such accuracy that he said to Father
Henry, "That boy must be an Italian.
Hut In the next Intermission when he sat
on the .Mavor's knee It was dlseoveit--
that his name was Michael Donevnn. He
was sent away happy, richer by a quarter.

SENATE NEARLY DONE

WITH METAL SCHEDULE

Only Paragraphs Remain
Lippitt Denies Framing

Cotton Rates.

Washinoton', Aug. 7 Some progress
was made with the tariff bill in the Senate

The metal schedule, except four-
teen paragraphs, was completed.

An hour and a half was taken up bv Sena-
tor Stone of Missouri and Senator I.lppitt
of Khode Island threshing out thn charges
made by Senator Stone yesterday that
Senator Lippitt had been accustomed as
a cotton manufacturer In private life to
come before the committees of Congress
and write the tariff rates on cotton manu
factures, Mr I.lppitt declared he had
been before a committee of Congress but
once In his life on tariff matters and then
he was "scared almost to death."

This Incident being closed Senator Warren
charged the rates in the bill were a dicrinil-nstlo- n

agalnt the Western fanner
"It has been said that war is Ifll. ' --aid

he, "but when this bill get- - under way .i
n law the farmer will think it is comparable
with war."

The Senator charged that th Democratic
Senators ln charge of the hill, realizing
trouble was ahead for the country under
the law they are framing, had started to
"hedge" by alleging that Itepiihlicau Sena-
tors were in a conspiracy to precipitate a
panic by reading letters and telegrams
and other written evidences of business
depression due to the bill

After Senator Warren's speech hail been
concluded the bill was laid before the
Senate and Senator Sherman consumed
most of the time until adjournment In a
hopeles protest ngainst the proposed
lowering of the duty on ear w heeltand rail-

road metal, ties and equipment
I'nder dollar diplomacy, -- n called,"

said he, "wevild millions o( dollars worth of
goods abroad, under grape Julco diplomacy
we have old none."

The lack of progress that had been made
with the hill this week was the subject of
earnest conference among tlm leaders early

y looking to some agreement.
apparently were not much con-

cerned nnd the Democrats were threaten-
ing nleht .eson

Indications point now to September IS
for the pasmge of the bill through the
Senate.

PLOT BUTTRESSES GRAFT TALK.

Decker Confidant Names Fnnrth
U'ltnrss Who Kan- - Money I'nsa.

Charles B. Plltt. Jr., Lieut. Becuer'a
confidential man, who Is now ready 'o go
before the Grand Jury and accuse ni'--

In high positions one of them at Police
I1cainiuarters of sharing graft with

bad two conferences with Assist-
ant District Attorney (Jroebl yesteril iy.

Thn District Attorney nlieady bad three
supporting witnesses to Plltt's story nnd
yesterday Plltt named a fourth, it man
of good reputation, he said, who had been
prenent when some of the alleged graft
money passed. Mr. Uroehl sent word to
the man Plltt named and will go ov r
bis statement before presenting the c.is,-t-

tho Grand Jury.
Plltt, who has jieen charged with pi

Is now out under reduced ball, end
has been working hard to obtain addi-
tional support for his graft exposure

HERO HELD FOR HOMICIDE.

Man Who Knocked Down Girl's
Fares ctiarsre.

William Cuff, 20 years old, of ,H Kast
Sixty-fift- h street was held without ball
In the Tombs on a charge of homicide by
Coroner Ilellenstcln yesterday pending aii
Inquest Into the death of Joseph r,

who wns knocked down bv Cuff
when holding Miss Mary Hums of 335
Kast Flfty-nrs- t street. The assault oc
curred at Sixty-firs- t street and First ave-
nue on Tuesday morning.

Three mouths ago a medal wns given
to Cuff for saving the life of a boy tmd
a girl In the Cast River

The Menaoers.
By the American liner Philadelphia, frPlymouth. Cherbourg and Southampton :

t'ni-.n-
d

Ur"' Jonl1 .Mnu- "'f 1'iwm-l.-s
rustles A.

MRfV,Liiulif..?,.'Jl UtA vn Kivk
"vsrna

A.W. Ilsrrln P. y. voiirVg
Arrlvals by thn White Star liner Ma.Jestle, from Southampton, Cherbourg nndQueinstown:

r. (), Atkinson

Mr. snd Mrs. Ueorge ll. IJ. 1. Tudor, i hioflinn, Justice of the Itarm- -Mr. and Mrs. Wilson A mas
tilreeter Cuylcr Hustings

firnsjn Five Condemns the Hill.
Albany, Aur 7. That the House cur-rency bill Is fundamentally wrong, be-cause It would take the banking businessof tho country out of tho hand of thetrained bankers and upset business condi-

tions. Is the opinion expressed hy ahoutfifty members of group & of the Nework State Hankers Association In itmeetlns this afternoon In the Fort Orange

BORAH SAYS SPIES

FOLLOW U. S. JUDGES

lie and Senator Works Tell

of Department

Espionage.

()(( HI 31 AN IS INCHKDI'1,01 s

Sensation in Senate When M,..

Reynolds Admits re
of Agents.

WsISfilON, Aug. . Senator
roused the Senate y In C,

crately chargTng lhat I lie Deimtiinrir m

Justice through its agents had made r .

vestlgatlons of the I'ederal courts with
object of Influencing Ihe action of I eder.n
Judges, Senator llornh hn made tlm
charge before, but the circtim-t.-mc- under
which he repeated it y created a pm.
found sensation.

Senator llornh was not swerved in in,
slightest when Senator O'dornian ev
pressed doubt or when Senator Crawford
of South Dakota declared that it was the
most astounding cbargn" that be hail cur
heard made In the Senate Chamber

"I am prepared to prove it if the .Senate
will authorii! u committee to inw-h.n- t

the matter, said Senator llorah
Senator Borah's charge followed there-id-in- g

of a letter from Attorncy-denc- r d
Mclieynolds Senntor Works Introd-i- ed a
resolution several weeks airo. follnwtnr

I speech by Judge Kmery Spear In wh--

that Jurist declared that, he hli d been
by agents of the Depairmen of

Justice who had maintained n Mi'e-- f.f
espionage on Ills movements nnd efn

'acts

Melle nnlds Admits It.
Tlie Attorney-tiener- al in replying t tha

Works reolutlon declared that the Depart-
ment of Justice did not employ aent
regularly to watch the Judges hut tint it
had sent out special agents from tlm to
time to Investigate charges lodged with
the Department against the Federal jtill- -

i cisry.
The Attorney-tienera- l gave as an ev

ample the case of Judge Hobert V nk.
bold, late of the Commerce' Court, who .n
Impeached following an investigation teni
ducted hy "per la! agents from the Depart-
ment of Justice. The Attorney-lie- -

contended that such work was ele.tr f
within the powerof tho Attorney-tienera- l

Senator Work was aroused by tho read-In- g

of the letter nnd declared that tlw
did not meet the roiiuireinents of the resolu-
tion.

"If the time has coma when tho lie.nl of
one nf thn departments may Investtcite
the enurts anel mn't-s- l the facts from er
gress It Is time to Inquire Into the mailer "

he aid. "The answer of tlm Attorney
(ienernl is evasive. I will Insist Inter ttut
my uue-iio- U- -

It was at this point that Senator Horiih
declared that during the lat four or rite
yearn the Attorney-deneral- 's office hid
investigated Feeleral Judges "with a ve
to controlling their decisions "

"If, I were not prepared to sustain 'h.charge I would not make It,' continued
from Idaho "Hut I have mft.

matlon from which I know th.it this h.i
occurred. Federal Judges are under

e of the Mtorney-dennra- l and h
ilepirtment Iheir promotion and df
motion -- if they are not promoted
amounts to demotion ii in the hunU m
lli-i- l department.

"These influences, I am informed, hav.
been brought lo bear to influence tl.-- i

decision along line desired by the (iovern
ment. If this is to be the case and tlui
class of Judges is to sit upon the 1'edi- i
benth, I t.Hy it would he better to ha
Judges elected by the people and to pi
vide for their recall, much as 1 nm oppose I

to that principle."
Senator Crawford tleWarod th.it th

charge was "astounding," but tint it.
character of the Senator from Idaho wis
such that he would not have made ll if i

were not true.
Senator Owen declared tint Jukes

were only human and that they oiigh' m
lie Investigated by the executive dipin
ment, w hie h Is charged with the ri

sibllity of seeing tliat the laws are exei iti- -i

Federal Judges may he corrupt, hedet lnrl
and he Insisted thut they ought to be elei ti.'
at suited periods nnd recalled when in
esjsary.

O'Onrmnn llunbta It.
Senator O'Cormnn expressed iiicreil- '

asdid Senator Sutherland nf I'lah. .sr
Cole of Ithode Island, a former led cm
Judge, declared that In his ve.irs
of service on the Federal bench in tlm Fir- -i

Circuit he had known of many such ngn'
being sent into the Kirt Circuit to inve.,-gat- e

charges, but he hud never known '
any attempts to influence decisions of tin
Judges,

Senator Works offered to give the Seni
proof of one instance where tho Uoveru-
ment has appealed to the circuit .luls
of a Western circuit to prevent a ci" i
district Judge from sitting in a ess.
which thn (iovernment was ititcrei-- i

because they feared his decision,
"If that is true it Is disgraceful il

Senator Sutherland

FACE DISFIGURED

WITH PILES
Also on Neck, Couldn't Put Clothes

on. Ashamed to Go Out on Street.
Cuticura Soap and Ointment En-

tirely Cured After Two Weeks.

2S Madison St., New York, V V xl
first I got pimples, then they turned i a
spots nos.only on the faco but on t,. n
and a portion of my body around thn die
First they rsme out very small, then Inl-
and bigger until I wm full of theni v

body was a mess. I couldn't put my clot e
on. and I couldn't put a collar on Mvdws dUfigurnd and 1 was aihamed to gn . a
In the street. I used to cry from ausei ,i I

sometimes pull my hair out. I nifTeel
nearly two years from thn pimples,

"I used a sample of Cuticura So.ip .v I

Ointment and of cnursn the sample kiout so 1 went to the drug store and boi s '
some Cuticura floap and Olutment. ,U'c-Ju-

two weeks' application tlm punpi"
were thoroughly gone and 1 m enttrslt
sruroti. (.signed) Frank A. Relno, Mar

TO REMOVE DANDRUFF

rrsyent dry, thin and falling hair, aluy
ncning and Irritation, and promote tus
growth and beauty of the hair. frcrpn--
shampoos with Cuticura Soap, assisted b

ecaslonal dressings with Cuticura dint
ment, afford a most effective and economic.n
treatment. A single set Is often iufflclent
Cuticura Soap (j.v,) and Cullcura mm
sseol (.MV.) are sold by druggists anddelrvery where. Liberal sample of esch mailed
free, with Skin Hook. Address pout-car- d

"Cuticura. Dept. T. Boston "
as Men whr. .l...... -- ,. - ....
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